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Independent Auditors' Report
Board of Directors
Groundwork USA, Inc.
Yonkers, New York

Report on the Financial Statements
We have audited the accompanying financial statements of Groundwork USA, Inc. (the
“Organization”), which comprise the statements of financial position as of December 31, 2018 and
2017, and the related statements of activities, functional expenses and cash flows for the years
then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

PKF O’CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Harrison, NY 10528 I Tel: 914.381.8900 I Fax: 914.381.8910 I www.pkfod.com
PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any
responsibility or liability for the actions or inactions on the part of any other individual member firm or firms.

Board of Directors
Groundwork USA, Inc.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Groundwork USA, Inc. as of December 31, 2018 and 2017, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
Change in Accounting Principle
As discussed in Note 2 to the financial statements, the Organization adopted new accounting
guidance in 2018 resulting in a change in the manner in which it presents net assets and reports
certain aspects of its financial statements. Our opinion is not modified with respect to this matter.
Report on Supplementary Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards on page 12, as required by
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated,
in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated July
26, 2019, on our consideration of the Organization’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of the Organization’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Organization’s internal control
over financial reporting and compliance.

New York, New York
July 26, 2019

Groundwork USA, Inc.
Statements of Financial Position

December 31,
2018
2017
ASSETS
Cash
Grants receivable
Due from related parties
Prepaid expenses
Fixed assets, net

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses
Deferred revenue
Total Liabilities

$

253,487
637,594
7,571
5,269
2,474

$

$

906,395

$ 1,267,527

$

198,285
225,380
423,665

$

Net Assets
Without donor restrictions
With donor restrictions
Total Net Assets
$

See notes to financial statements
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390,665
869,704
4,966
2,192

186,315
400,896
587,211

53,539
429,191
482,730

26,872
653,444
680,316

906,395

$ 1,267,527

Groundwork USA, Inc.
Statements of Activities
Years Ended December 31,

2017

2018
Without Donor
Restrictions
REVENUE AND SUPPORT
Government support
Foundation and corporate grants
Individual contributions
Program fees
Other
Net assets released from restrictions
Total Revenue and Support

$

EXPENSES
Program services
Administration
Fundraising
Total Expenses

$

NET ASSETS
Beginning of year
$

Total

(224,253)
(224,253)

$

-

2,125,234
213,813
38,473
2,377,520

Change in Net Assets

End of year

1,251,279
862,942
6,890
18,358
40,465
224,253
2,404,187

With Donor
Restrictions

1,251,279
862,942
6,890
18,358
40,465
2,179,934

Without Donor
Restrictions
$

2,125,234
213,813
38,473
2,377,520

1,519,000
260,206
9,840
16,702
1,405
264,244
2,071,397

With Donor
Restrictions
$

Total

900,000
(264,244)
635,756

$

1,519,000
1,160,206
9,840
16,702
1,405
2,707,153

1,781,681
220,840
27,556
2,030,077

-

1,781,681
220,840
27,556
2,030,077

26,667

(224,253)

(197,586)

41,320

635,756

677,076

26,872
53,539

653,444
429,191

680,316
482,730

(14,448)
26,872

17,688
653,444

3,240
680,316

$

See notes to financial statements
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$

$

$

$

Groundwork USA, Inc.
Statements of Functional Expenses
Year Ended December 31,

2018
Program
Services
Payroll
Payroll taxes, benefits related costs
Subawards and grants
Consultants and professional fees
Travel
Conferences and meetings
Program materials
Occupancy
Technology and communication
Subscriptions & memberships
Office supplies and printing
Insurance
Other
Depreciation
Total

2017

Administration

Fundraising

536,340
74,283
910,087
283,657
172,087
72,828
45,115
5,551
12,015
5,700
2,009
2,280
1,497
1,785

$

154,769
21,436
21,133
8,151
5,966
481
666
95
620
496
-

$

27,515
3,811
5,744
906
433
53
11
-

$

$ 2,125,234

$

213,813

$

38,473

$ 2,377,520

$

See notes to financial statements
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Program
Services

Total
718,624
99,530
910,087
310,534
181,144
72,828
45,115
11,950
12,549
6,366
2,115
2,900
1,993
1,785

Administration

Fundraising

439,975
55,243
881,093
191,095
113,180
70,088
7,297
5,673
1,444
9,656
3,095
2,153
593
1,096

$

178,204
22,375
10,961
2,439
4,730
326
827
680
298
-

$

24,008
3,015
184
271
33
36
9
-

$

$ 1,781,681

$

220,840

$

27,556

$ 2,030,077

$

Total
642,187
80,633
881,093
202,238
115,891
70,088
7,297
10,436
1,444
10,018
3,931
2,834
891
1,096

Groundwork USA, Inc.
Statements of Cash Flows

Year Ended December 31,
2018
2017
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
from operating activities
Depreciation
Changes in operating assets and liabilities
Grants receivable
Due from related parties
Prepaid expenses
Accounts payable and accrued expenses
Deferred income
Net Cash from Operating Activities

$

(197,586)

$

1,785

677,076

1,096

232,110
(7,571)
(303)
11,970
(175,516)
(135,111)

(756,914)
1,570
38,925
357,873
319,626

(2,067)

(3,288)

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Net Change in Cash
CASH
Beginning of year
$

End of year

See notes to financial statements
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(137,178)

316,338

390,665

74,327

253,487

$

390,665

Groundwork USA, Inc.
Notes to Financial Statements
December 31, 2018 and 2017
1.

Organization and Tax Status
Groundwork USA, Inc. (the “Organization”) is a not-for-profit organization, incorporated
in the State of New York.
The mission of the Organization and its network is to bring about the sustained
regeneration, improvement, and management of the physical environment by developing
community-based partnerships that empower people, businesses, and organizations to
promote environmental, economic, and social well-being. Dedicated to the belief that by
changing places we can change lives, the Organization transforms blighted communities
in small to medium-sized cities frequently overlooked by funders and policy makers.
The Organization accomplishes its work by supporting, strengthening and building a
national network of independent nonprofits called Groundwork Trusts. Locally organized
and controlled, Groundwork Trusts provide cost effective project development services
focused on improving their communities; environment, economy and quality of life. The
Organization provides the Groundwork Trusts with needed services to ensure each Trust
is an effective, credible and valued partner within their communities.
The Organization is exempt from Federal income taxes under section 501(c)(3) of the
Internal Revenue Code. In addition, the Organization has been determined by the
Internal Revenue Service not to be a private foundation within the meaning of Section
509 (a) of the Internal Revenue Code. The Organization is exempt from New York State
income taxes.

2.

Summary of Significant Accounting Policies
Basis of Presentation and Use of Estimates
The accompanying financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP”),
which requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Accordingly, actual results could differ from those estimates.
Change in Accounting Principle
In 2016, the Financial Accounting Standards Board issued Accounting Standards
Update (“ASU”) No. 2016-14, which requires changes to the financial reporting model of
not-for-profit organizations. On January 1, 2018, the Organization adopted the new
financial statement presentation guidance, which requires the Organization to collapse
the three-category (unrestricted, temporarily restricted, and permanently restricted)
classification of net assets into two categories: with donor restrictions and without donor
restrictions. In addition, the new guidance requires the Organization to make certain
expanded disclosures relating to (1) the liquidity of financial assets, and (2) expenses by
both their natural and functional classification in one location in the financial statements.
Adoption of the ASU did not result in any reclassifications or restatements to net assets
or changes in net assets.
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Groundwork USA, Inc.
Notes to Financial Statements
December 31, 2018 and 2017
2.

Summary of Significant Accounting Policies (continued)
Classes of Net Assets
Net assets are classified based on the existence or absence of donor-imposed
restrictions. Net assets without donor restrictions are those funds having no restriction as
to use or purpose imposed by donors. Net assets with donor restrictions are those
whose use by the Organization has been limited by donors to a specific period or
purpose. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, net assets with donor restrictions are
reclassified as net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions.
Cash and Cash Equivalents
For the purposes of the statements of cash flows, the Organization considers all highly
liquid debt instruments with a maturity of three months or less, at time of purchase to be
cash equivalents.
Allowance for Doubtful Accounts
Grants receivable are stated at the amount management expects to collect from
outstanding balances. An allowance for doubtful accounts is established for amounts
where there is doubt as to whether an amount will be fully collected. The determination
of this allowance is an estimate based on the Organization’s historical experience,
review of account balances and expectations relative to collections. Management
determined that an allowance was not necessary at December 31, 2018 and 2017.
Fixed Assets
Fixed assets are stated at cost or, if donated, at fair market value on the date of the gift,
and depreciated using the straight line method over the estimated useful lives of such
assets. The estimated lives by asset class are as follows:
Furniture and equipment
Computers

5-10 years
3-5 years

In-kind Contributions
Contributions of donated non-cash assets are recorded at their fair value in the period
received. Contributions of donated services that create or enhance non-financial assets
or that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are recorded at their
fair value in the period received. At December 31, 2018 and 2017, there were no
donated assets or services received by the Organization requiring recognition under
U.S. GAAP.
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Groundwork USA, Inc.
Notes to Financial Statements
December 31, 2018 and 2017
2.

Summary of Significant Accounting Policies (continued)
Contributions
All contributions, including unconditional promises to give, are considered available for
unrestricted use unless specifically restricted by the donor or subject to other legal
restrictions. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, net assets with donor restrictions are
reclassified to net assets without donor restrictions and are reported as such in the
statements of activities.
Revenue Recognition
The Organization receives contracts and grants that are reviewed to determine if they
contain traits more similar to contributions or exchange transactions. For those grants
that have been determined to be exchange transactions, revenue is recognized when
earned. The difference between grants earned and cash received is recorded as either
grants receivable or deferred revenue.
Contract or grant revenue is recognized for these programs as expenses are incurred up
to the maximum of the contract or grant award.
Functional Expense Allocation
The majority of expenses can generally be directly identified with the program or function
to which they relate and are charged accordingly. Other expenses by function have been
allocated among program and function classifications on the basis of square footage of
office space occupied and other bases as determined by management of the
Organization to be appropriate.
Accounting for Uncertainty in Income Taxes
The Organization recognizes the effect of income tax positions only if those positions
are more likely than not to be sustained. Management has determined that the
Organization had no uncertain tax positions that would require financial statement
recognition or disclosure. The Organization is no longer subject to examinations by the
applicable taxing jurisdictions for tax periods prior to December 31, 2015.
Reclassifications
Certain accounts in the statement of functional expenses in 2017 were reclassified to
conform with the 2018 presentation. There was no effect on the net assets as a result of
these changes.
Subsequent Events Evaluation by Management
Management has evaluated subsequent events for disclosure and/or recognition in the
financial statements through the date that the financial statements were available to be
issued, which date is July 26, 2019.
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Groundwork USA, Inc.
Notes to Financial Statements
December 31, 2018 and 2017
3.

Fixed Assets
Fixed assets consisted of the following at December 31:

2018
Computer equipment
Accumulated depreciation

4.

2017

$

5,355
(2,881)

$

3,288
(1,096)

$

2,474

$

2,192

Transactions With Affiliates
Groundwork Hudson Valley, Inc. (“GWHV”) and Groundwork Lawrence, Inc. (“GWL”),
independent not-for-profit organizations, are two of the Groundwork Trusts in the
Organization’s national network. The Organization is related to GWHV and GWL in that
they share administrative offices. The Organization reimburses these entities for
occupancy, and other administrative costs incurred on behalf of the Organization. Those
reimbursements amounted to $11,300 and $11,915 in 2018 and 2017. In addition, the
Organization made grants to these entities totaling approximately $170,962 and
$137,807 in 2018 and 2017.

5.

Net Assets with Donor Restrictions
Changes in net assets with donor restrictions consist of the following at December 31:

6.

Purpose / Restriction
2017
General operating support - timing $ 653,444

Additions
$
-

Releases
$ (224,253)

2018
$ 429,191

Purpose / Restriction
2016
General operating support - timing $
Green Infrastructure
17,688
$ 17,688

Additions
$ 900,000
$ 900,000

Releases
$(246,556)
(17,688)
$(264,244)

2017
$ 653,444
$ 653,444

Significant Concentrations
Cash includes cash balances held in bank accounts that are federally insured. At times
cash deposits may exceed the federally insured limit of the financial institution and
expose the organization to credit risk. The Organization believes it is not exposed to any
significant risk of loss of these funds.
Five large funders provided approximately 88% and 95% of the Organization’s revenue
and support in 2018 and 2017, respectively. Future giving is not guaranteed. Any
significant changes in the giving levels of these funding sources could have a major
impact on the operations of the Organization.
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Groundwork USA, Inc.
Notes to Financial Statements
December 31, 2018 and 2017
7.

Contingencies
Government support is subject to audit by various governmental agencies. Management
is of the opinion that expense adjustments, if any, resulting from governmental agency
audits, will not be material. Disallowances and adjustments, if any, resulting from such
audits will be reflected in the financial statements in the year of settlement. As such, no
reserves have been recorded.

8.

Retirement Plan
The Organization has adopted a SIMPLE Individual Retirement Account plan whereby
employees can contribute pre-tax dollars up to statutory limits. All employees are eligible
to participate in the plan and all contributions made to the plan are fully vested. The
Organization provides an employer match up to 3% of eligible employee contributions,
which totaled $19,258 and $13,453 in 2018 and 2017.

9.

Liquidity
The Organization’s financial assets available within one year of the statement of financial
position date for general expenditures are as follows:

Cash
Grants receivable
Due from related parties

$ 253,487
637,594
7,571

Total financial assets available within one year

898,652

Less:
Net assets with donor restrictions

429,191

Total financial assets available within one year for general expenditures
$ 469,461
In 2019, the Organization obtained a line of credit with The Westchester Bank, in the
amount of $100,000 to provide liquidity.
As part of its liquidity management, the Organization has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come
due.

*****
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Groundwork USA, Inc.
Uniform Guidance Reports and Schedules
December 31, 2018

Groundwork USA, Inc.
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2018

Federal Grantor / Pass-through Grantor / Program or Cluster Title
Direct Federal Awards:
Department of the Interior - National Park Service:
Conservation Activities by Youth Service Organizations
Groundwork Somerville
Glacier NP 2018
Yellowstone Urban Youth 2018
Grand Teton Urban Youth 2018
Tuskegee Airmen Skyway Club

Federal
CFDA
Number

Grant
Number

15.931
15.931
15.931
15.931
15.931

P17AC00379
P18AC00701
P18AC00804
P18AC01063
P18AC01078

Passed
Through to Total Federal
Subrecipients Expenditures

$

Total Conservation Activities by Youth Service Organizations
National Park Service Conservation, Protection, Outreach, and Education
Southcoast Capacity Building
Network Development & Capacity Building 2016-2017
Urban Waters Learning Network #6
Groundwork USA Network Development & Capacity Building
Groundwork Bridgeport Program Development and Capacity Building
Groundwork Elizabeth Capacity Building
Groundwork Hudson Valley Sandy Hook Campground
Groundwork Hudson Valley Conservation & Community
Groundwork Hudson Valley YMCA Youth Interns
Groundwork Mobile Feasibility Study
Urban Waters Learning Network #7
Groundwork USA Youth Summit 2018
Groundwork Indianapolis Project Development
Groundwork Southcoast Project Program Development
Groundwork Bridgeport Outdoor Recreation Partnership
Groundwork Hudson Valley Conservation & Community Outreach
Groundwork USA National Assembly 2018

15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954
15.954

P16AC01212
P16AC01313
P17AC00131
P17AC00135
P17AC01108
P17AC01344
P17AC01490
P17AC01496
P17AC01497
P18AC00039
P18AC00188
P18AC01076
P18AC01085
P18AC01280
P18AC01287
P18AC01321
P18AC01323

Total National Park Service Conservation, Protection, Outreach, and Education
Environmental Protection Agency
Brownfields Training, Research, and Technical Assistance Grants
and Cooperative Agreements
EPA Brownfields EJEDG

66.814

TR83576701

Total Brownfields Training, Research and Technical Assistance Grants and

32,823
2,400
9,600
4,000
12,244

$

36,426
21,999
49,907
40,963
76,440

61,067

225,735

10,093
100,082
31,029
43,845
54,236
10,770
55,437
27,477
48,308
43,681
16,252
13,011
8,377
-

14,568
35,689
213,880
126,591
48,937
60,357
13,354
60,286
32,848
26,505
123,736
30,000
47,576
19,714
14,093
9,189
20,000

462,598

897,323

-

128,221

-

128,221

Cooperative Agreements
Total Expenditures of Federal Awards

$

523,665

$

See independent auditors’ report and notes to schedule of expenses of federal awards
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1,251,279

Groundwork USA, Inc.
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2018
1.

Basis of Presentation
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes
the federal award activity of Groundwork USA, Inc. (the “Organization”) under programs of
the federal government for the year ended December 31, 2018. The information in this
Schedule is presented in accordance with the requirements of the Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirement, Cost Principles, and
Audit Requirements for Federal Awards (“Uniform Guidance”). Because the Schedule
presents only a selected portion of the operations of the Organization, it is not intended to
and does not present the financial position, changes in net assets or cash flows of the
Organization.

2.

Summary of Significant Accounting Policies
Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

3.

Indirect Cost Rate
The Organization has elected not to use the 10-percent de minimis indirect cost rate
allowed by the Uniform Guidance, and has instead negotiated an indirect cost rate with the
United States Department of the Interior.
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance With Government
Auditing Standards
Independent Auditors’ Report
Board of Directors
Groundwork USA, Inc.
We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Groundwork USA, Inc., Inc. (the “Organization”), which comprise the statement of financial
position as of December 31, 2018 and the related statements of activities, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated July 26, 2019.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Organization's
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness the
Organization’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

PKF O’CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Harrison, NY 10528 I Tel: 914.381.8900 I Fax: 914.381.8910 I www.pkfod.com
PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility
or liability for the actions or inactions on the part of any other individual member firm or firms.

Board of Directors
Groundwork USA, Inc.
Page 2
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Organization’s financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

New York, New York
July 26, 2019

Report on Compliance for Each Major Federal Program and
Report on Internal Control Over Compliance Required by the Uniform Guidance
Independent Auditors’ Report
Board of Directors
Groundwork USA, Inc.
Report on Compliance for Each Major Federal Program
We have audited Groundwork USA, Inc.’s (the “Organization”) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of the Organization’s major federal programs for the year
ended December 31, 2018. The Organization’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of the Organization’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(“Uniform Guidance”). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
the Organization’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the
Organization’s compliance.
Opinion on Each Major Federal Program
In our opinion, the Organization complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2018.

PKF O’CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Harrison, NY 10528 I Tel: 914.381.8900 I Fax: 914.381.8910 I www.pkfod.com
PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any
responsibility or liability for the actions or inactions on the part of any other individual member firm or firms.
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Report on Internal Control Over Compliance
Management of the Organization is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Organization’s internal
control over compliance with the types of requirements that could have a direct and material
effect on each major federal program to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with
the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Organization’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

New York, New York
July 26, 2019

Groundwork USA, Inc.
Schedule of Findings and Questioned Costs
Year Ended December 31, 2018

Section I - Summary of Auditors’ Results
Financial Statements
Type of report the auditor issued on whether the
financial statements audited were
prepared in accordance with U.S. GAAP:
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Noncompliance material to financial
statements noted?
Federal Awards
Internal control over major Federal programs:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Type of auditors’ report issued on compliance
for major Federal programs:
Any audit findings disclosed that are required
to be reported in accordance with 2 CFR 200.516(a)?

Unmodified
yes
yes
yes

X
X
X

no
none reported
no

yes
yes

X
X

no
none reported

X

no

Unmodified
yes

Identification of major Federal programs:
CFDA Number
15.954

Name of Federal Program or Cluster
National Park Service Conservation, Protection,
Outreach, and Education

Dollar threshold used to distinguish
between Type A and Type B programs:

$750,000

Auditee qualified as low-risk auditee?

X

Yes

no

Section II – Financial Statement Findings
During our audit, we noted no material findings for the year ended December 31, 2018.
Section III – Federal Award Findings and Questioned Costs
During our audit, we noted no material instances of noncompliance and none of the costs
reported in the federally financially assisted programs are questioned or recommend to be
disallowed.
Section IV –Prior Year’s Findings
There were no prior year findings.
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